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INDEPEND EN T A UDITO RS' R EPO R T O N TIlE SCIIED ULE O F 
EX i'EN D ITU R ES O F I~'ED ER AL AW A R D S 

To tile Board of Trustees 
Tile Finance A uthority of N ew O rleans 

W e have audited tile accom panyiug Schedule of Expenditures of Federal Aw ards of The 

Finance Authority of New Orleans (the Authority) for the year ended M arch 31, 2002. 
The Schedule of Expenditures of Federal Aw ards is the responsibility of the m anagem ent of 
tile A uthority. Our responsibility is to express an opinion on the Schedule of Expenditures 
of Federal Awards based on our audit. The accompanying Schedule of Expenditures of 
Federal Aw ards is not a pal1 of the A uthority's general-puq)ose financial statem ents for the 
year ended M arch 31, 2002. The general-purpose financial statem ents w ere audited by 
another independent auditor and us. 

W e conducted our audit in accordance with auditing standards generally accepted in tile 
U nited States of Am erica and the standards applicable to financial audits contained in 
Government Auditing Standards" issued by the Comptroller General of the Untied States. 
Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the Schedule of Expenditures of Federal Aw ards is fiee of m aterial 
m isstatem ent. An audit includes exam ining, on a test basi s, evidence supporting the am ounts 
and disclosures in the Schedule of Expenditures of Federal Aw ards. An audit also includcs 
assessing the accotmting principles used and significant estim ates m ade by m anagcm enl, as 
w ell as evaluating the overall presentation of the Schedule of Expenditures of Federal 
A wards. W e believe that our audit provides a reasonable basis for our opinion. 
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q'o tile Board of Trustees 
The Finance Authority of New Orleans 
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In our opinion, the accom panying Schedule of E~penditures of Federal Aw ards of The 
Finance A uthorlty of N ew O rleans presents fairly in all m aterial respects, the expenditures 
of federal awards for the year ended M arch 31, 2002, in conformity w ith accounting 
principles generally accepted in file United States of Am erica. 

In accordance with Government Auditin~ _S~andards, w e have also issued a report dated 

July 24, 2002 on our consideration of The Finance Authority of New Orleans' internal 
control over financial reporting and our tests of its com Pliance w ith certain provisions of 
law s, regulations, contracts and grants. That report is an integral part of an audit perform ed 
in accordance w ith GovernmentA uditing Stan

_dards, and should be read in coil junction with 
this report in considering the results of our audit. 

BRU NO &  TERVALO N LLP 
CERTIFIED PUBLIC A CCO U NTANTS 

July 24, 2002 

/)Irm ~.o 'l~rvalolt H.,. 



 



 

TilE FINAN CE AUTIIO R1TY O F NEW  O R LEAN S 
N O TES TO TH E SCHEDULE OF EX PENDITURES OF FEDERAL AW A RDS 

NOTE I- OIQLganization 

N OTE 2 - 

The Finance Authority of New Orleans (the Authority) is a public trust 
created by a trust indenture dated October 11, 1978, pursuant to Chapter 2A 
of Title 9 of the Louisiana Revised Statutes of 1950, as am ended. The 
A uthority w as created to provide funds, through the issuance of bonds, to 

promote the development of residential housing (single or multi-family 
dwellings) in the City of New Orleans, Louisiana, for persons of low or 
m oderate incom e. In accordance with the respective indentures, file proceeds 
from the single fam ily bond issues are used to acquire m ortgage notes and 
m ortgage-backed securities. During the fiscal year, the Authority entered into 
agreem ents with the City of N ew Orleans to establish program s funded under 
the Hom e Investm ent Partnership Program , to provide decent, safe and 
sanitary housing and to increase hom eownership to low incom e individuals. 

n 

The Schedule of Expenditures of Federal Awards has been prepared on the 
accrual basis of accounting. The inform aiion in this Schedule is presented in 

accordance with the requirements of OM B Circular A- 133, Audi~ 57a[~  
L__ ocalGovernments, andNon-_ P_ rofitOrganizations. Therefore, some auaounts 
presented in this Schedule m ay differ from am ounts presented in

, or used in 
the preparation of, the general-purpose financial statem ents. The Schedule 
presents only a selected portion of the activities of the A uthority

, and is not 
intended to and does not present either the financial position, changes in fund 
balances, or the revenues, expenses and transfers of the A uthority. 



 

TIlE FINA NCE A UTH O RITY OF NEW  O RLEANS 
N OTES TO THE SCH EDU LE OF EX PEN DITURES OF FEDERAL AW ARD S 

(CONTINUED) 

N OTE 3- AccountingEstim ates 

The preparation of the Schedule of Expenditures of Federal Aw ards in 
conform ity with accounting principles generally accepted in the United States 
of Am erica requires m anagem ent to m ake estim ates and assum ptions tbal 
affect the reported am ount of grant expenditures during the reporting period. 
Actual results could differ fiom those estim ates, 

NOTE 4- Cont~ c_~ 

The A uthority is a recipient of federal grants. These grants are govern ed by 
various federal guidelines, regulations and contractual agreem ents. 

The adm inistration of the program s and activities funded by these grants and 

awards is under the control of the Authority and is subject to audit and/or 
review by the applicable funding sources. Any grant or award ftm ds found to 
be not properly spent in accordance wifla rite terms, conditions, and regulations 

of the funding source may be subject to recapture. 

N OTE 5 - Loan Program s 

]om e A ssisted Proeram  Loans 

In connection w ith the origination of its 2000 Bond issue, the A uthority 
subsidized mortgage loans and provided closing cost assistance with $667,267 
from the Hom e Investm ent Pa:rtnership Program , as adm inistered and funded 
by tlUD . 75% of each such hom e assisted m ortgage loan w as funded w ith 
proceeds of the bonds, with the 25%  funded by the Hom e Program . The loans 
were available to individuals who qualify as low incom e persons. 
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IN DEPEN DEN T AU DITORS' REPORT ON COM PLIAN CE 
AND ON IN TERNAL CONTROL OVER FINAN CIAL REPORTIN G 
BA SED ON AN AU DIT OF TIlE SCttEDU I,E OF EX PEN DITURES 
OF FEDERAL AW ARD S PERFOt~ 4ED IN ACCORDAN CE W ITtt 

G OV ERN M EN T AU DITIN G STAN DARD 

To the Board of Trustees 
Tile Finance A uthority of N ew O rleans 

W e have audited the Schedule of Expenditures of Federal Aw ards of The Finance A uthority 

of New Orleans (the Authority) as of and tot the year ended M arch 31, 2002, and have 
issued our report thereon dated July 24, 2002. W e conducted our audit in accordance with 
auditing standards generally accepted in the U nited States of A m erica and the standards 
applicable to financial audits contained in G overnment Auditing _Standards, issued by the 
Com ptroller General of the United States. The accompanying Schedule of Expenditures of 
Federal Aw ards is not a part of the A uthority~s general-purpose financial statem ents for the 
year ended M arch 31, 2002. The general-purpose financial statem ents of the A uthority 
were audited by anolher independent auditor and us. 

C om pliance 

As pro1 of obtaining reasonable assurance about whether the A uthority's Schedule of 
Expenditures of Federal Aw ards is free of m aterial m isstatem ent, we perform ed tests of its 
com pliance with certain provisiousoflaws, regulations, contracts and grants, noncompliance 
w ith which could have a direct and m aterial effect on the determination of the Schedule of 
Expenditures of Federal Awards am ounts. Ilowevm, providing an opinion on compliance 

with those provisions was not an objective of our audit and, accordingly, we do not express 
such an opinion. Tim results of our tests disclosed no instances of noncom pliance that are 
required to be reported under Government Auditing Standards" 
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INDEPENDENT AUDITORS' REPORT ON COM PLIAN CE 
AN D ON IN TERN AL CON TROL OVER FIN AN CIAL REPORTING 
BA SED ON AN AUDIT OF TH E SCH EDU LE OF EX PENDITURES 
OF FEDERAL AW ARD S PERFORM ED IN ACCORDAN CE W ITH 

GOVERN M EN T AUDITIN G STAN DARDS 

(CONTINUED) 

rnal Control O ver Financial R 

In planning and performing our audit, w e considered the A uthority's intern al control over 
financial reporling in order to determ ine our auditing procedures for /he purpose of 
expressing our opinion on tim Schedule of Expenditures of Federal Aw ards and not to 
provide assurance on the internal control over financial reporting. Our consideration of the 
internal control over financial reporting would no{ necessarily disclose all m atters in the 
internal control over financial reporting that m ight be m aterial w eaknesses. A m aterial 
w eakness is a condition in w hich the design or operation of one or m ore of the inlernal 
control com ponents does not reduce to a relatively low level the risk that m isstatem ents in 
am ounts that would be m aterial in relation to the Schedule of Expenditures of Federal 
Aw ards being audited m ay occur and not be detected within a tim ely period by employees 
in the normal course of performing their assigned functions. W e noted no m atters involving 
the internal control over financial reporting and its operation that w e consider to be m aterial 
w eaknesses. 

This report is intended solely for file infm~nation and use of the Board of Trustees, 
m anagem ent, and federal aw arding agencies and pass-through entities and is not intended to 
be and should not be used by anyone other than these specified parties. 

BRU NO &  TERV ALO N LLP 
CER TIFIED PUBLIC A CCO UN TA N TS 

July 24, 2002 
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INDEPENDEN T A UD ITORS' REPOR T ON COM PLIAN CE 

W ITH REQUIREM ENTS APPLICABLE TO EACH M AJOR 
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M PLIANCtE IN_ _  ACCORDANCE W ITH OM B CIRCULAR A- 13 

To the Board of Trustees 
Tile Finance A uthority of N ew O rleans 

.C om p_lia nce 

W e conducted our audit of com pliance in accordance with auditing standards generally 
accepted in the United States of Am erica

, the standards applicable to financial audits 
contained in Government Auditing Standards

, issued by the Com ptroller General of lhe 
United Slates; and OM B Circular A-133

, A u_d_its ofStates~ l_.ocal. Government~  andNon- 
Profit 0~ . Those standards and OM B Circular A-133 require that we plan and 
perform the audit to obtain reasonable assurance about whether noncom pliance w i(h the 
types of compliance requirem ents refened to above that could have a direct and m aterial 

effect on a major federal program occurred. An audit includes examining, on a lest basis
, 
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IN DEPEN D EN T A U D ITO RS' REPO RT ON CO M PLIAN CE 

W ITtt RE QUIREM ENTS APPLICABLE TO EACH M AJOR 
PRO GRA M  A ND  IN TERNA L CON TRO L O VER 

COM PLIAN CE 1N  ACCORDAN CE W ITH OM B CIRCU LAR A-133 

(CONTINUED) 

evidence about the Authority's compliance with those requirem ent s and performing such 
other procedures as we considered necessary in the circum stances. W e believe that our 
audit provides a reasonable basis for our opinion. Our audit does not provide a legal 
determ ination on the A uthority's com pliance w ith those requirem ents. 

In our opinion, the A uthority com plied, in all m aterial respects, w ith the requirem ents 

referred to above that are applicable to its major federal program for the year ended 
M arch 31, 2002. 

nternal Control O ver Com nlianee 

The m auagem ent of the A uthority is responsible for establishing and m aintaining effective 
internal control over compliance with requirem ents of laws, regulations, contracts and grants 
applicable to federal progrmns. In planning and performing our audit, w e considered the 
A uthority's internal control over compliance w ith requirem ents that could have a direct and 

material effect on a major federal program in order to determine our auditing procedures for 
the purpose of expressing our opinion on compliance and to test and report on internal 
control over compliance in accordance w ith OM B Circular A-133. 

Our consideration of the im em al control over com pliance w ould not necessarily disclose all 
m atters in the int ernal control that m ight be m aterial weahlesses. A m aterial weakness is 
a condition in which the design or operation of one on m ore of the intern al control 
componeuts does not reduce to a relatively low level the risk that noncom pliance w ith 
applicable requirem ents of laws, regulations, contracts, and grants flint would be m aterial in 

relation to a major federal program being audited may occur and not be detected within a 
tim ely period by employees in the norm al course of perfora ting their assigned functions. W e 
noted no m atters involving the intelTlal control over com pliance and its operalion that w e 
consider to be m aterial weaknesses. 

7]rto V  ,, 7er)O/ot~, H.l' 
I'*ddic A ecom ,to~,,L~; 



 

INDEPEN DEN T AU DITORS' REPORT ON CO M PLIAN CE 

W ITH REQUIREM ENTS APPLICABLE TO EACH M AJOR 
PROG RAM  AN D INTERN AL CON TROL OV ER 

COM PLIAN CE IN ACCORDAN CE W ITtt OM B CIRCULAR A-133 

(CONTINUED) 

This report is intended solely for the information and use of the Board of Trustees, 
m anagem ent and federal awarding agencies and pass-through entities and is not intended to 
be and should not be used by anyone other than these specified parties. 

BRUNO &  TER VA LO N LLP 
CERTIFIED PU BLIC A CCO UNTA NTS 

July 24, 2002 
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SCItEDULE l 
Page 1 of 2 

TIlE FINANCE AUTH ORITY OF NEW  O RLEANS 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

SUM M ARY OF THE INDEPENDENT AUDITORS' RESULTS 
FOR THE YEAR EN DED M ARCtt 31, 2002 

Type of report issued on the financial statem ent: U nqualified . 

Did the audit disclose any reportable conditions in internal control: None 
Reportable. 

W ere any of the reportable conditions m aterial w eaknesses: N o 

D id the audit disclose any noncom pliance which is m aterial to tile financial slatem eu! 
of the organization: No . 

5. Did the audit diselose any repmtable conditions in intern al control over major 
program s: None R eportable . 

6. W ere any of the reportable conditions in internal control over major programs 
m aterial weaknesses: No . 

7. Type of report issued on compliance for major programs: Unqualified 

8. Did the audit disclose any audit findings whicb the independent auditors are required 

to repo11 under OM B Circular A-133, Section 510(a): No. 

9. The following is an identification of major programs 

CFDA 

.Num ber 

14.239 

Federal Program  

U.S. Departm ent of Housing and Urban 
Developm ent - H om e Investm ent 
Pam lership Program 



SCIIED ULE l 
Page 2 of 2 

TIlE FINAN CE A UTIIO R1TY O F NEW  O RLEAN S 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
SUM M ARY OF THE IN DEPENDENT AUDITORS' RESULTS, CON TINUED 

FOR THE YEAR EN DED M ARCH 31, 2002 

The dollar fl~reshold used to distinguish betw een Type A and Type B Program s, as 

described in OM B Circular A-133, Section 520(b) is as follows: 

Program 

Type A 

Am ount 

$300,000 

Did the auditee qualify as a low-lJsk auditee under OM B Circular A~ 133, Section 530 
Y es. 



SCItEDULE 11 

TIlE FINAN CE A UTH O RITY O F N EW  O RLEAN S 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FINAN CIAL STATEM ENT FIN DIN GS 

FOR TH E YEAR ENDED M ARCH 31, 2002 

There were no reportable conditions, m aterial weaknesses and no instances of 
noncom pliance related to the financial stalem ents that were required to be reported in 
accordance with paragraphs 5.18 through 5.20 of Governm ent Auditing Standards 

13 



SCIIEDULE 111 

TIlE FINANCE AUTIIORITY O F NEW  O RLEANS 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FEDERA L AW ARD S FIN DING S 
FOR TttE YEAR ENDED M ARCtt 31, 2002 

There w ere no reportable conditions, m aterial w eaknesses and 11o instances of 
noncompliance that were required to be reportable in accordance with OM B Circular A- 
133, Section 510(a). 



SC tIEDULE IV 

]'liE FINANCE A UTH O RITY O F NEW  O RLEANS 
SCHEDULE OF PRIOR YEAR FIN DING S 
FOR THE YEAR ENDED M ARCH 31, 2002 

Internal Control and Com pliance M aterial to the Financial Statem ents 

N o prior year audit findings reporled 

2. Internal Control and Com pliance M aterial to Federal A w ards 

N o prior year audit findings reported 

3. M anagem ent Letter 

N o prior year com m ents reported. 
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